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The Parliament met at 1.00 p.m., MR. DEPUTY CHAIRMAN OF

COMMITTEES [THE HON. MURUGESU CHANDRAKUMAR] in
the Chair.
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APPROPRIATION (AMENDMENT) BILL : DETERMINATION OF
THE SUPREME COURT

BewTes 005 ea®isBn®

(Bwsseflsr Ursls sallFreari ojeuissir)

(Mr. Deputy Chairman of Committees)

I have an Announcement to make to the House
regarding the Bill titled “Appropriation (Amendment)”.

The Bill certified by the Cabinet of Ministers as urgent
in the national interest was referred to the Supreme Court
by His Excellency the President in terms of Article 122(1)
(b) of the Constitution.

The Supreme Court has determined that in terms of
Article 123(1) of the Constitution, neither the Bill, nor
any of its provisions are inconsistent with the
Constitution.

I order that the Determination of the Supreme Court
be printed in the Official Report of today’s proceedings.

egfdndmosmed Foemes
2 wii eI SNy
Determination of the Supreme Court:

IN THE SUPREME COURT OF THE DEMOCRATIC SOCIALIST REPUBLIC OF
_SRILANKA

In the matter of a reference in terms of Article 122 (1 )(b) of the Constitution
An Act to Amend the Appropriation Act No. 41 of 2014

S.C. Special Determination No. 01/ 2015

Before : Chandra Ekanayake, Judge of the Supreme Court
Sarath de Abrew, Judge of the Supreme Court
Priyantha Jayawardena PC,  Judge of the Supreme Court
Counsel :

Indika Demuni de Silva, Deputy Solicitor-General with
Dr.Avanthi Perera, Senior State Counsel and
Suren Gnanaraj, State Counsel for the Attorney-General

The Court assembled for the hearing at 10.00 a.m. on 2™ February, 2015.

ABill titled “ AN ACT TO AMEND THE APPROPRIATION ACT NO. 41 of 2014 ” has been
referred to the Chief Justice by His Excellency the President in terms of Article 122(1)(b) of the
Constitution for determination by this Court as to whether the Bill or any provision thereof is
inconsistent with the Constitution. The Bill bears an endorsement under the hand of the Secretary
to the Cabinet of Ministers to the effect that the Cabinet of Ministers has certified that in its view,
the Bill is urgent in the national interest.

Indika Demuni de Silva, Deputy Solicitor-General with Dr.Avanthi Perera, Senior State Counsel
and Suren Gnanaraj, State Counsel, appeared on behalf of the Attorney-General and assisted this
Court in ideration of the p of the Bill.

The Bill seeks to amend Section 2 (1), 2(1)(b), 2(2), 2(4), First, Second and Third Schedules of
the said Appropriation Act No. 41 of 2014 in order to vary the limits in the following manner;

(i) by the substitution for the words * rupees two thousand one hundred sixty eight
billion two hundred ninety two million seven hundred eighteen thousand >, of the
words “ rupees one thousand nine hundred eighty one billion two hundred ninety

two million seven hundred eighteen thousand ” in section 2(1),

(i) by the substitution for the words “ does not exceed rupees one thousand seven
hundred eighty billion ” of the words “ does not exceed rupees one thousand five

hundred ninety three billion ” in section 2(1)(b),

(iii) by the substitution for the words * rupees two thousand one hundred sixty eight
billion two hundred ninety two million seven hundred eighteen thousand ” of the
words “ rupees one thousand nine hundred eighty one billion two hundred ninety

two million seven hundred eighteen thousand ™ in section 2(2), and

(iv) by the substitution for the words “ rupees one thousand two hundred thirty six
billion seven hundred seven million two hundred eighty two thousand ” of the
words “ rupees one thousand two hundred thirty six billion seven hundred eight

million four hundred fifty two thousand  in section 2(4).

Amendments to the said schedules are consequential to the proposed amendments to the
principal enactment. Whilst the proposed amendments to section 2(1), 2(1)(b) and 2(2) reduce
the limits, the proposed amendment to section 2(4) increases the limit, stipulated in the said
section. Mrs. Demuni de Silva, submitted that the provisions of the Bill do not violate any of the
Articles of the Consti?ulion.

Having considered the provisions of the Articles set out in Chapter 17, and the provisions of
Articles 75 and 76 of the Constitution in relation to the proposed Bill we are of the opinion that
the amendments sought to be made are within the legislative powers of Parliament, and do not

violate any of the provisions of the Constitution.

We accordingly determine that neither the Bill nor any of the provisions thereof are inconsistent

with the Constitution.

— 7
Chandra Ekanayake
Judge of the Supreme Court

WAS—. _
arath de Abrew
Judge of the Supreme Court

Lop /( el
Priyantha Jayaward -
Judge of the reme Court
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(Mr. Deputy Chairman of Committees)

The Hon. Karuppaiah Velayudam - [Pause.] Not here.
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(The Hon. P. Dayaratna)

©0] Bewdss m0m 00sBn®B, ¢dsd, OOEEsIE,
BBBemEE Semeesd owde Wmom 8. gl @
OWmens’ G euTudm ©® 8ExsIOs.

O gmade eBenSoD Bwm

(orerylle sTeys QFCarallrder)
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(Mr. Deputy Chairman of Committees)

The Hon. C.B. Rathnayake - [Pause.] Not here.
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(The Hon. Lakshman Wasantha Perera)
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(The Hon. Buddhika Pathirana)
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(Mr. Deputy Chairman of Committees)

The Hon. Neranjan Wickramasinghe - [Pause.] Not
here.

The Hon. Shehan Semasinghe - [Pause.] Not here.
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Petitions ordered to be referred to the Committee on Public
Petitions.
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ORAL ANSWERS TO QUESTIONS
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(Mr. Deputy Chairman of Committees)
Question No. 1.
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(The Hon. Buddhika Pathirana)

©0 Bewdes m0m wwnisBnd®B, 08 & gdme gusd.

g and ©® VI GDLHBO ©® WICwB ©w@E
WO, &8¢ BeasTesy ydm vuol. yads wews a8 srwen
005l WOE Bedmd. IO duveds, aiedd)
siveds OEOS 928ss woy ydm Bedmh. ydm
BaE y@rme @18 Bae Ben O O3F0dcvensy Om
yd»e8 otes’ Bue oy Bo mced BsIcds osImO
ewgen. & Beo mnOn Omdn y@Em CreRdmm® w3 YyE»
Bodny OBFOcTed y@dm 65001500 OO D& D& DO
»Es 88w ydm» nod amed »oTm Bocy ©©
RIMed gDNHIWO 0w WSO, H®I B DIBNEDRDaY
O WO WO EWO O BEedeW wemdr 5O eved.
IBHO oEs guthed. In8 ydme. ydm qgusim 005y
W0 Beadm mEs B O» Onn ydvew. & B 0O
y@m @ gnmo.

Bewdss 02 ©wisBn®o

(swssaier LTgl$ salFreari Seuigsr)

(Mr. Deputy Chairman of Committees)

The Members of the Opposition have not yet referred
Questions for Oral Answers. That is the problem. In
future, we will do that.

OS] ©5ID DeFES Dz
(LomessTL L@ FTbg LIewTL )
(The Hon. Shantha Bandara)
Sir, I rise to a point of Order.

Bewdss 02 ©winsBn®

(swssaier Lrsl$ salsreari euiser)

(Mr. Deputy Chairman of Committees)

What is the point of Order, Hon. Shantha Bandara?
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(The Hon. Shantha Bandara)
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(The Hon. Anura Dissanayake)

QIR VB DBEDE grIeny &7

OO @I DeFES DWwmo

(oreryfl@ FThs LisssTLTT)

(The Hon. Shantha Bandara)
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(Mr. Deputy Chairman of Committees)

Order, please! Hon. Shantha Bandara, the Government
has been formed recently and now only we know who the
Ministers are. So, in future, we will follow that procedure.
Question No. 1- 4530/ 13 - (1), the Hon. Buddhika
Pathirana.
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(The Hon. Buddhika Pathirana)
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(The Hon. Anura Dissanayake)
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asked the Minister of Public Order,
Management and Christian Affairs:

(a)  Will he inform this House -

(i) whether the protest against the
contamination of drinking water carried out
by the people of Rathupaswala, Weliweriya
were shot at;

(ii) if so, of the number injured owing to the
aforesaid shooting;

(iii)  the names and addresses of the injured and
the deceased;

(iv) whether an investigation has been carried
out with relevance to that shooting;

(v) accordingly, whether the officers who gave
orders to fire and those who performed it
have been identified;

Disaster
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(vi) if so, who the aforesaid group was; and

(vi)) whether penalties were meted out to the
aforesaid group?

(b)  Ifnot, why?
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(The Hon. John Amaratunga - Minister of Public Order,
Disaster Management and Christian Affairs)
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(The Hon. Ranil Wickremasinghe - Prime Minister, Minister

of Policy Planning, Economic Affairs, Child, Youth and

Cultural Affairs)
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Sir, on behalf of the Minister of Highways, Higher
Education and Investment Promotion, I ask for two
weeks' time to answer that Question.
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asked the Minister of Finance:

Will he state -

(@)

(b)

)

(ii)

(iif)

(iv)

V)

whether promotions have been granted to a
group of employees of the National Savings
Bank to Grade III - II with effect from 1st
July, 2013;

whether a list of names of the recipients of
such promotions will be tabled;

whether he is aware that some employees
who should have been granted promotions
in granting the above promotions have been
overlooked;

whether a group of employees who have
retired before the relevant date too have
been granted promotions; and

whether he is aware that there is no
possibility of granting promotions as
indicated in (iv) above?

If not, why?
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Annexe o1
1|Abeysekera N D Mr 48|Fernando AA|Ms 95|Leelawathie D S M Mrs
2|Abeysekera RM Mr 49|Fernando U HM Mr 96|Liyanaarachchi KLS Mrs
3|AbeywardenaM M T Mr 50|Fernando W AS R Mrs 97|Mallika AK Mrs
4{Alahakoon N P Mrs 51|Gnanawathie K D Mrs 74[Mallika N Mrs
5[{Ambagahawatta D N Mrs 52|Godakanda Arachchi NC Mrs 75{Mubaarak UL Mr
6|Appuhamy ABW Mr 53|Gunaratne GADGD Mr 76{Nanayakkara KDTV Mrs
7|Aquinas UA D Mr 54|Gunaratne A Mrs 77|Nandana W AU Mr
8|Ariyaratne LAKMr 55|Gunasekera RW D Mrs 78|Nanthakumar S Mr
9|Arulanantham T Mrs 56|Gunathilake MDAP Ms 79|Nihal P H Mr

10{AzeezM TAMr 57|Gunawardena HADP Mr 80|Padmakanthi S M S Mrs
11{Bandara] S K Mrs 58|Gurusinghe MKR Mrs 81|Palihakkara CK Mrs
12|{BandaraKM P CMr 59|Hapuarachchi S W Mr 82|Peiris HR C Mrs
13|BatchaM ] MR Mr 60|Hemantha W K L Mr 83|Pemasiri H P Mr
14|Chandra CP M Mrs 61|Herath ACP Mrs 84(PereraHAN ] Mr
15|Chandralatha A S Mrs 62Janet WA W Mrs 85|Perera] MASM Mrs
16|Chandrasena A Mr 63|Jayasinghe ] AP Mr 86|PereraKAKMr
17|Chandrasiri WA S Mr 64|Jayasinghe L K Mr 87|Perera S Mrs
18|Chitralatha G W N Mrs 5 iyaDSPSMr 88|Piyasena H H Mr
19|Cyril EM Mr 66|Jayasooriya H P T Mr 89|Prabath NACMr
20{Damayanthi H G C Mrs 67|Jayathilake R P Mr 90|Prathapasinghe G Mr
21|Daulagala WWGWMAB Mr 68|Jayatissa D G S Mr 91|Premakantha K S Mr
22|Dayaratne K G Mr 69|Jayawardena A Mr 92|Pemaratne BA Mr
23|Dayarupa L D Mr 70{Jayawardena DRAG Mrs 93|Premasiri M Mr
24|Dayasena B Mr 71|Jayawardena G G N Mr 94|Priyantha M HR Mr
25|Dayasiri S Mr 72(Jayawardena G R Mr 95[Pushpa MA D Mrs
26|De SilvaKH N C Mrs 73|Jayaweera A ] R Mrs 96|Pushparaj W AW Mr
27|De Soysa W H Mr 74|Kasthuriarachchi KAD Mrs 97|Rajapakse RP D S Ms
28|Dhammika B G Mrs 75|Katugaha KL P K Mrs 98|Ramawickrama R Mr
29|Dhammika T D L Mrs 76|Kodagoda KTM Mr 99|Ranasinghe K G Mrs
30|Dissanayake TW W Mr 77|Kotuwella RM S T K Mrs 100|Ranjani M P P Mrs
31|Dorabawila BM ] B Mr 78|Kumara UM ] Mr 101|Ranjanie M D Mrs
32|Douglas M M Mr 79|Kumara W R Mr 102(Ranjith PHAMr
33|Ekanayake ED M Mr 80|Kumarasinghe K S Mrs 103 |Ratnasiri W Mr
34|Ekanayake HEMIWTC Mr 81|Kusumawathie A D Mrs 104(Ratnatunga M Mrs
35|Eliyathamby V Mr 82|Lalitha ] Mrs 105|Sandaratne W L Mr
36(Sarath GL D Mr 83|Somasiri G G Mr 130|Weerakoon U D Mr
37|Sarath H H Mr 84|Somawathie D M Mrs 131|Weerasekera G U Mr
PDCMr 85|Somawathie H M Mrs 132|Weerasooriya KD T Mr
39 SMrs 86|Sriyakanthi WH W M S Mrs 133|Welivita WD AP K Mr
40|Senadeera SN R Mr 87|Sriyawathie I D Mrs 134|Wickramasinghe W S Mr
41|Seneviratne I L Mr 88(Sumathipala N K Mr 135|Wickramasooriya MA S Mrs
42|Seneviratne KAD A Mr 89(Sunil KH AMr 136|Wijeratne AM Mr
43(SilvaS J Mr 90|Tiddy AP Mr 137|Wijesekera M T Mrs
44(SilvaSRAMs 91|Udawattage H D Mrs 138|Wijesinghe WM C Mrs
45/(Sirisena RD Mr 92|Vipulasiri | H Mr 139|Yatawara P A Mr
46|Sisira Kumara P VR Mr 93|Wanninayake W M M Mrs
47|Somaratne M M S Mr 94|Washington ] M A Mr
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(Bwsseaflsr Urgls sallereri ojeuissr)

(Mr. Deputy Chairman of Committees)

Next, there is a Question of Privilege to be raised by
the Hon. Mahindananda Aluthgamage.
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Apliyfenw: 2015 Quiigpeur) 04s41b

Flaglw 'FArs' QFg) o nldbens
PRIVILEGE: NEWS TELECAST ON "SIRASA TV"
ON 4TH FEBRUARY, 2015
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(The Hon. Mahindananda Aluthgamage)
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(Mr. Deputy Chairman of Committees)

Hon. Member, please read out whatever is contained
in the letter. Do not go out of it.
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(The Hon. Mahindananda Aluthgamage)
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(ewdsaier Lrsls sallereri euiser)
(Mr. Deputy Chairman of Committees)

I will refer this matter to the Hon. Speaker.

O Lexvd endiRm Qwmo

(oressryfl@ S)Cevreis @ swrouiHevr)

(The Hon. Dinesh Gunawardena)
Sir, I rise to a point of Order.

Bewdes 02 ©wisBn®s

(ewdsaier Lrsls sallereri Seuiser)

(Mr. Deputy Chairman of Committees)

Order, please! What is your point of Order, Hon.
Dinesh Gunawardena.

oG Lesvd endiRn Qwmo

(oressryfl@ S)Bevreiy @ swrouiHevr)

(The Hon. Dinesh Gunawardena)

Mr. Deputy Chairman of Committees, I would like to

bring to your notice - ©®5; @@ 83 &dedtiede
OO WOIBNBDRD BB DNEWBBIO ® B3N, BT
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Osifocew B WND WO gDENed WOEWS OO
OGO BE@ID n® aysIOR 9o¥m."

But, Hon. Deputy Chairman of Committees, there was
no live telecast. - [Interruption.] First, 1 would like to
raise the issue. - [Interruption].

Bewdss 0% @wisBn®o

(swssaier LUrgls salsreari Seuigsr)

(Mr. Deputy Chairman of Committees)

Order, please! Hon. Member, please raise your point
of Order.

@G Lesvd eadidm ®wmo

(oressryflg SCevreiy @smrouTHevr)

(The Hon. Dinesh Gunawardena)

Sir, there was no live telecast of the Debate. I would
like you to bring that to the notice of the Hon. Speaker
and ask as to why this happened and who the officers
responsible for this are, because the Hon. Speaker had
given an assurance to the House that there will be a live
telecast of the whole Debate. - [[Interruption.]
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(The Hon. Lakshman Kiriella)
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Bewdss 02 ©wisBn®
(swsseafler Urgls sallereri ojeuissr)
(Mr. Deputy Chairman of Committees)
Yes, Hon. Leader of the House.

@G Les¥d Qedidr ®wm

(omevsrLll@ FHCerreiy @ 6mreuiHeor)

(The Hon. Dinesh Gunawardena)

I have one more point to raise. In addition, I would
like to request that the Budget Debate in full be telecast
live. 1 request the Hon. Prime Minister to keep to his
words.

o0 BEe AByEe ©vwm

(orerLyLfl@ svaagLosir SlifleTsvsv)

(The Hon. Lakshman Kiriella)

@1 DOsIBw woer ¢ @8 9EE® ®mosTesy Bwr OO
a0 W OBE.

@G Les¥d eadids ®wm

(omevor i@ SCerreiy @ 6mreuiHeor)

(The Hon. Dinesh Gunawardena)

Sir, I raised a point of Order. I have the right to ask
why an Order given by the Hon. Speaker is being
violated.

o6 eBEe ABHEe ©vwm
(oreirLyLfl@ svaagLosir slifleTsvsv)
(The Hon. Lakshman Kiriella)
What is the Section?

®0 Levd edids Swmo

(oreryflg HBewreig @ enTouigeo)

(The Hon. Dinesh Gunawardena)

Why is his Order being violated? ®&; mGisnwmn®0
C ¢o¥ Bewdwws violate mozTesy eme®ni®e?

Bewfes 0% ea1sBn®)

(Bwsseaflsr Ursls sallFreari ojeuTssr)

(Mr. Deputy Chairman of Committees)

That matter will be looked into. - [[/Interruption.] Yes,
Hon. Prime Minister.
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(The Hon. Ranil Wickremasinghe)
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eI @y As soon as the Hon. Speaker comes, we will
meet and sort it out. We must have the live telecast as soon
as possible.
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(The Hon. Ravi Karunanayake)
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231556 (HBSH1D) FIL_cpevid
APPROPRIATION (AMENDMENT) BILL
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Presented by the Hon. Ravi Karunanayake, Minister of Finance.

88EBe®sined mOyn
LITTTEHLOGITM (6] 616V
BUSINESS OF THE PARLIAMENT

o6 VYOS BEHEE ®wmo
(omessrLyfl @ svgagiosT EiflsTsvsv)
(The Hon. Lakshman Kiriella)

I move,

"That the following provisions shall have effect with respect to the
Business of this day's Sitting of Parliament :-
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(a) That the Second Reading of the "Appropriation (Amendment)
Bill", presented this day be proceeded with this day; and

(b) That immediately after the Bill to which this order applies has
been read a second time, it shall be considered in Committee of
the whole Parliament."

g 88z 8, weo @@ Ses.
aflsarr Bl HLILIL (B STDmYs GCls eI L ).
Question put, and agreed to.
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231550 (B BSH1D) FILpsvid
APPROPRIATION (AMENDMENT) BILL

&¢ O 0 BwsSe® Hewlww Bwsd» &
B revsTL_IT1h 0B IS F5LL_6WEN UM IG5 LIIL LT
Order for Second Reading read.

[e.00. 1.36]
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(The Hon. Ravi Karunanayake - Minister of Finance)
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You have legalized casinos. You have accepted that some
casinos should remain. So, I would like to ask what the
policy of the Government is. Are you going to close down
all the casinos or are you permitting some casinos to be
operated in Sri Lanka?
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have created a monopoly for one or two business tycoons in
this country. Is that the policy of the Government? To help
one or two business tycoons in the country, you have
imposed this tax so that all the other manufacturers have to
close down their businesses.
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The other matter I would like to bring to the notice of
the Hon. Minister is that there is a recent judgment in
India - I do not know whether you are going to follow that
or not - on the retrospective legislation in respect of tax
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Now that this question was raised by you, it is my
bounden duty to answer it. Retrospective laws are not
what we want to impose. But, in 2011, you brought in
laws with retrospective effect and managed to expropriate
22 companies. We are basically taking on an economy
that you have run down, which was run by two or three
for the want of one or two. We are only rectifying that.
We have an obligation for 21 million people of the
country, not for two or three family members.
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Hon. Sunil Handunnetti, you have two more minutes.
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(Mr. Deputy Chairman of Committees)

Hon. Sunil Handunnetti, please wind up now.
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(Mr. Deputy Chairman of Committees)
Yes, Hon. Leader of the House.
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(The Hon. Chandrasiri Gajadeera)
Sir, I rise to a point of Order.
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(Mr. Deputy Chairman of Committees)

What is your point of Order, Hon. Chandrasiri
Gajadeera?
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(Mr. Deputy Chairman of Committees)

That is not a point of Order. Hon. Sunil Handunnetti,
please wind up now. Your time is over.- [Interruption.]
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(Mr. Deputy Chairman of Committees)

Hon. Chandrasiri Gajadeera, what is the point of
Order?
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(Mr. Deputy Chairman of Committees)

I am sorry, that is not a point of Order. The next
speaker is the Hon. P. Harrison.
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Sir, I rise to a point of Order.- [Interruption.]
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(Mr. Deputy Chairman of Committees)

Order, please! Hon. Shantha Bandara, what is your
point of Order?
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(Mr. Deputy Chairman of Committees)

That is not a point of Order. Hon. Minister, you carry
on with your speech.
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(Mr. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the Hon.
Mohamed Aslam to take the Chair?
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I propose that the Hon. Mohamed Aslam do now take
the Chair.
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the Chair, and THE HON. MOHAMED ASLAM took the Chair.
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(The Hon. Chandrasiri Gajadeera)
Sir, I rise to a point of Order.
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(The Presiding Member)

Hon. Gajadeera, what is your point of Order?
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Sir, I rise to a point of Order.
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(The Presiding Member)

Hon. Member, what is your point of Order?
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Mr. Deputy Chairman of Committees, firstly I would
like to commend the Maithripala Sirisena Government for
honouring its election pledge to bring down the cost of

living, and I am particularly happy that a proposal which
we have been submitting every year, over the last few
years, has been implemented. That is, to identify essential
food items and we requested that all taxes on those items
be removed. But, the fact that even a proportion of those
taxes have been removed is a good development and, that
I think is welcome from the point of view of bringing the
cost of living down to the poorer sections of our people.
But, let me say, at the same time, that mechanisms must
be set in place to ensure that these prices are kept down.
There must be a proper price control mechanism. That is
not there and it will need some mechanism to see that the
traders actually pass on the benefits of what you are
proposing to the consumer. The only point I would like to
mention is that some of the items like dhal, which are
commonly consumed and need to be reduced, have not
been brought down. That is something that should have
been looked into.

At the same time, the main objective of bringing down
the cost of living - it is very evident by looking at this
Budget - is a short-term objective of winning the next
election. The measures that have been instituted to effect
this, to find the money required, to make up for the loss of
revenue clearly indicate that this is a short-term objective.
It is not going to be sustained and if the UNP comes back
into power in some way, there is absolutely no guarantee
from the way this whole Budget has been prepared, that
this will be sustained. If we are to really have a
sustainable economic development, then there has to be
an investment in infrastructure development as well as in
industrial development. If you look at this Budget, it is
very clear that that is not there. It is evident that the
reduction in capital expenditure, which has been used to
make-up for the shortfall of revenue has been by cutting
down on infrastructure expenditure.

Now, if you look from the angle of industrialization,
the Ministry of Technology and Research no longer
exists, so that the place that science, technology and
innovation was given by our government earlier has not
been sustained.

This will clearly indicate that the type of sustained
economic development that is essential for a country to
emerge from the middle-income trap, which is one of the
biggest dangers confronting our country, has not been
addressed by this Budget. If it is really a sustained
budgeting process, that would have been addressed. So, I
am extremely unhappy to see that there is no effort being
made to meet the danger of the middle-income trap in this
whole Budget and it is clear that even in the future, there
is no attempt to do that.

Now, trying to beat the loss of revenue through these
budgetary measures, we welcome on behalf of the people,
but, it is also very short-sighted. You have targeted
specific industries which really have taxes of a punitive
nature, and directed against enterprises believed to be
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associated with the last Government, and this very act has
already been producing negative effects. This type of
taxation, which is based on earnings acquired in the past,
is a poor system of taxation and especially when it is
targeted against certain sections of the capitalist class,
who had ties with the last Government, immediately leads
to a fear among the capitalist class as a whole, that for
political reasons they will also be targeted at some future
date. This has had its impact already.

As the previous speakers have mentioned, there has
been a reduction, a marked drop in the stock exchange.
There has also been a drop in the value of the rupee,
which means that the capitalist class itself has been
shaken by what has happened. To meet this loss of
revenue, for instance, at all the previous Budgets I have
suggested to increase direct taxation. Sri Lanka has one
of the lowest levels of direct taxation in the world; the
upper limit of taxation has been brought down to 24 per
cent. If in a country like Britain, it is 40 per cent and if in
other countries in Europe, it is 50 per cent, why should we
not have at least something like 45 per cent? We are down
at 24 per cent. If there is a general measure like that, then
people can put the surplus wealth into productive use. If
people voluntarily invest in some productive enterprise,
those particular investments can be given some tax
concessions. But, what has been done now is, you have
maintained the 24 per cent low direct taxation and, in that
context, the income that could have been obtained without
this type of punitive and targeted taxation, has been
avoided. The consequences are that even from the point
of view of capitalist development of our economy, it is
going to have a bad effect.

Then, how is this Government going to sustain this in
the future? It will mean that the Government will have to
get into an increased debt. That is the type of policy that
the World Bank and the IMF have always been trying to
thrust upon the governments in Sri Lanka. I have a deep
fear that that is going to happen. When, Mr. Shah of the
Ceylon Chamber of Commerce raised this very issue, the
Deputy Minister who is concerned with Economic Affairs
defended by saying that the Government is going to go
into the "Regaining Sri Lanka" Policy; the policy which
was rejected by the people from 2002 to 2004, because
our assets were sold to foreign investors, to multinational
corporations and the economic burden fell on the people.

Therefore, I warn the people of Sri Lanka that this
Budget is undoubtedly a short-term Budget, which is
aimed purely at getting your vote at the elections.
Thereafter, what is going to be followed is the "Regaining
Sri Lanka" type of policies and budgets, which will place
increasing burdens on the ordinary people and give
concessions not even to our local capitalist class, but to
the foreign capitalist class to the detriment of our
economy. Thank you.
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Whereupon THE HON. MOHAMED ASLAM left the Chair, and
MR. DEPUTY CHAIRMAN OF COMMITTEES took the Chair.
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(Mr. Deputy Chairman of Committees)

Hon. Arundika Fernando, you may commence your
speech.
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(Mr. Deputy Chairman of Committees)

Hon. Ajith Mannapperuma, you had already taken
three minutes more. Hon. Arundika Fernando, you carry
on with your speech.
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(Mr. Deputy Chairman of Committees)

The next speaker is the Hon. DEW Gunasekara. You
have 10 minutes.
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The Hon. Mahinda Amaraweera is left with eight
minutes. You can take that time.
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(The Hon. R. Yogarajan)

Mr. Deputy Chairman of Committees, today I am
speaking after three Leftist Veterans. I really do not envy
speaking after the three veterans, whom I always respect.
But, I see today the Leftist Members of Parliament talking
about the Super Gain Tax and the Mansion Tax. You are
the people who should be promoting it, not denouncing it.
You may feel that these are cosmetic -

O Drgg@ gD BN NS OWmd
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(The Hon. Vasudeva Nanayakkara)
We are very happy about it.
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(The Hon. R. Yogarajan)

Okay. Yes, you said so. I am sorry.

You are saying that these are cosmetic proposals to
show that we are against these so-called "super-rich"
people. Actually, these taxes have been brought because
during the last nine years, a certain group of people who
were close to the then administration were allowed to
make exorbitant profits. People, who were ordinary
professionals and those with a small capital have become
billionaires in a short period of time only because they
were allowed to exploit the system to make exorbitant
profits. So, these people have to be taxed. Many of these
taxes are one-time taxes.

Also, we have taxed casinos, we have taxed betting
and gaming and also liquor manufacturers. These are
three areas in which the then Government supported those
few capitalists to become multi-billionaires in this country
and they have exploited the system without paying the
dues to the Government.

O DoggedD 50BN 2ENS OWm
(omessryfl@ surHGspeu BHTewITILSSTT)

(The Hon. Vasudeva Nanayakkara)

They were subsidized by the Government.

O 8. e@wd®GassT Owmo

(omessryfl@ oy Guirarmreysir)

(The Hon. R. Yogarajan)

They were subsidized by the then Government to
become rich quickly. They have robbed from the EPF.
There are people who manipulated the share market, who
started with, maybe, Rs. 10 million and who are
billionaires today. So, these people have to pay up for
what they stole from the system. Therefore, these are the
proposals that we have made so that those dues can be
collected to the Government.

As the Hon. Vasuveda Nanayakkara said, the
difference between the rich and the poor has to be
narrowed. He also said that we always wanted the
indirect taxes to be reduced and the direct taxes to be
increased. I am one person who has always been saying
in this House that the direct taxes should be increased and
indirect taxes should be reduced. As he said, the poor
people also buy sugar and use two spoons in their cup of
tea. The rich man cannot take sugar because he has
diabetes and he does not use sugar at all. So, who is
paying the taxes? We, in our Manifesto said that we
would reduce the duties and the taxes and pass on the
benefits to the people, so that they would have a better
life. To some extent, through the reduction of prices of
13 food items, we have done that. We have done that on
sugar, flour and so many other items, especially on milk
powder . These are essentials of the people. The Hon.
Minister mentioned specifically that the reduction of the
price of flour would benefit the plantation people in a big
way. Similarly, we are people who use black gram or
ulundu to make thosai or idli for our day-to-day meal.
The tax on black gram was Rs. 110 per kilo and it has
been reduced by Rs. 60. It gives us, the people of Indian
origin or the Tamil people in general, the opportunity to
enjoy more of these food that we like. So, these are things
that have been thought out and proposed.

I heard the Hon. (Prof.) Tissa Vitarana talking about
the price of parippu. The tax levied on a kilo of parippu
is only Rs. 2. Reducing that Rs. 2 is not going to have an
impact. If it was Rs. 20, we could have reduced it to Rs.
10 and given a concession to the people. - [Interruption.]
No, we do not want to subsidize red lentil, which is
imported. Why should we subsidize a foreign farmer? It
is better to subsidize a local farmer.

@S (9908 w) Redes Dmasen wmo
(wrewryfl@ (Currdfwir) Sewew ailgrye)
(The Hon. (Prof.) Tissa Vitarana)

You can subsidize the local consumer.
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O 8. ewdOSassT Owmo

(orenrfl@ <. Guirarreyesr)

(The Hon. R. Yogarajan)

We are prepared to give it to the consumer, but not at
the expense of supporting a foreign farmer. The better
method is to subsidize a local alternative rather than a
foreign farmer. This is why we did not touch parippu.
There has always been consideration for parippu and that
is the reason why the duty on parippu had remained low.
So, there is no way for us to give further concessions.

As far as fuel is concerned, when a barrel of crude oil
was only US Dollars 110 in the world market, prices were
fixed. When it came down to US Dollars 45 also, the
previous Government was exploiting it; they were making
profit. But, now we have a price formula and we are
going to apply that formula in the future. The people are
not getting any subsidy and we are also not going to
subsidize the Ceylon Petroleum Corporation. They have
to meet the needs of the people of the country, producing
fuel at a fair price based on the crude oil prices, so that
the Government does not lose money. They might have to
subsidize, maybe, kerosene and diesel to keep the
transport cost low, but not necessarily petrol. So, we are
trying to address this in a very prudent manner.

@G ©8rY¢ W geddEDL dwm
(wrewryfl@ wanlbs wriinr HCLeuigerr)
(The Hon. Mahinda Yapa Abeywardena)
Your price reduction is temporary.

@6 8. ewwsasst Dnmo

(oreryfl@ oy Cuiraymreyesr)

(The Hon. R. Yogarajan)

It is not temporary. We have reduced prices with the
idea of introducing a formula so that - [Interruption.] No,
we do not say that this is going to be fixed, but we are not
going to exploit it.

@G ©BrI¢ W geddERL dwmo

(wresryflg wanlbs wriiur HCueuiger)

(The Hon. Mahinda Yapa Abeywardena)

Tell the people that you have reduced the price of
kerosene temporarily.

®0 8. @wwsisst Owmo

(omevsryLil@ oy Guirsrmegeir)

(The Hon. R. Yogarajan)

No, Hon. Mahinda Yapa Abeywardena, I am a person
who respects you a lot. In those days, you were a UNPer,
I am told. I have not known you as a UNPer. Yet, I want
to tell you that this is not to cheat the people. What we are
saying is, in the past when the price of a barrel of crude
oil was fixed at US Dollars 110 and it came down to US
Dollars 45, the Mahinda Rajapaksa Government, which
you supported and made representations to - as you said
here - did not listen. At least, today, you are making
representations in the hope that we would listen. That is a
good thing because you gave up hope on them, but you
supported him trying to bring him back to power and you

failed. At least, now you think that your rational thinking
would have an impact on our thinking to act in a rational
way.

The Hon. (Prof.) Tissa Vitarana and I sat on the All-
Party Representative Committee. We produced a Report.
The Hon. (Prof.) Tissa Vitarana went and presented it to
the former President. All of your leftist parties are willing
for devolution of power to the regions so that we all can
live together. But, what happened to that Committee
Report? It was shelved; it was hidden as if it never came
to him. - [Interruption.] Yes. So, that happened to the
Hon. Tissa Vitarana. Just now, the Hon. DEW
Gunasekara spoke about the Report of the Taxation
Commission. You work on a committee, put all your
effort and bring out a report that you think is prudent,
rational and necessary for this country. Then, what
happens? Some so-called "@:58z» e@ommao" puts it into
the waste paper basket; all your efforts are wasted.

Then, the Hon. Vasudeva Nanayakkara, just now
mentioned about another document. I did not hear him

properly.

@G DoggedD 5BNB2 TS Owm
(omessryfl @ sureGspeu BHrewITLSSTT)
(The Hon. Vasudeva Nanayakkara)
Hate Speech Legislation draft.

@0 8. ewdwsssy wmo

(oressryflg oy Guirsymregesr)

(The Hon. R. Yogarajan)

Yes, the Hate Speech Legislation. Then, you brought
proposals about the National Anthem. All those were not
regarded. Still, you regret that that regime, which did not
listen to you has been washed out.

®0 Dagged® B3BNBE IS Owmo

(omesstyifl @ sursGspeu BHrewITILSSTT)

(The Hon. Vasudeva Nanayakkara)

It was regretted because there was a perspective.

®0 8. ewwsiessy Owmo

(orevorLyfl@ . GuiTdrmegesr)

(The Hon. R. Yogarajan)

No, there was no perspective; he had no perspective.
He had perspective only for his family, not for this
country.

O DrggedD BN 2NS OWm
(oressryfl @ surHGpeu BHTewTTILSSTT)
(The Hon. Vasudeva Nanayakkara)
No.

O 8. ewd®SassT Owmo

(omessryfl@ oy Guirarmregesr)

(The Hon. R. Yogarajan)

We have, today, a situation where the people feel free
and that they can reconcile among the communities. That
message was given yesterday by His Excellency the
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President or the Honourable President, because he does
not want to be addressed as “His Excellency”. The
Honourable President made a speech yesterday, a
beautiful speech, a speech that did not come from
somebody writing it out where he brought and read it.
Somebody else did into write it for him; he spoke from
his heart. That, we appreciate. We feel equal in this
country today, which I did not feel one month ago.

The Hon. (Prof.) Tissa Vitarana will bear witness that
in the APRC, I never asked or demanded that we be given
anything special. We only wanted to be treated equally.
That sense of equal treatment we feel today, because of
yesterday's speech. Today’s newspapers carry a news
item stating that after 42 years, the Northern political
representatives  attended the Independence Day
Celebrations. Maybe there are a few extremists there also
who are pulling up the Leader, Hon. R. Sampanthan, for
participating in yesterday's programme. But, generally the
people in the North and the East want to live as one.

We were talking about giving more powers under
APRC. I am getting diverted but it does not matter
because these are matters that we have to speak. It is very
relevant in today’s circumstances. But, the previous
Government refused to give powers. They had an election
to show the whole world, but they did not allow the Chief
Minister to function. They had one man above him, the
Governor, who would not allow the Chief Minister to
function. And, then, even if the Chief Minister gave
orders, there was nobody to carry it out because the Chief
Secretary will not function according to the requests of
the Chief Minister. So, the first thing we did was, we
removed the Governor and we appointed a new Chief
Secretary. But, we did not send that Chief Secretary out.
We brought her to Colombo, made her a Secretary to
another Ministry that is relevant to our up-country people.
Now, she is the Secretary to the State Minister of
Plantation Industries. And, today we have three
Secretaries functioning in Colombo with Ministers for
servicing our people. We feel very good.

A former President, Her Excellency Chandrika
Bandaranaike Kumaratunga, created the Ministry of
Livestock Development and Estate Infrastructure to
service the plantation people. She appointed a committee
under Mr. Gunapala to assess the needs of the plantation
people. Following that committee report, she created the
Ministry of Livestock Development and Estate
Infrastructure and appointed my late Leader, the Hon.
Savumyamoorthy Thondaman as the Minister. That
Ministry was functioning for about one year. After one
year, she said, if this Ministry is to function properly, the
Secretary should be a person who empathizes with those
people. She removed that Secretary, Mr. Gunapala, who
was the architect of that committee and replaced him with
Dr. Prathap Ramanujam, because she thought that if the
Hon. Thondaman has Dr. Prathap Ramanujam, another
person of Indian origin, whose father was a Member of

Parliament in the First Parliament, that would give a team
that can work for those people in a proper manner. So,
that is sincerity of purpose. She was sincere and thought
that that Ministry that was created should really serve
those people. So, because of that she brought in a
Secretary to work with him.

Today, we have restored the Ministry of Plantation
Infrastructure Development, which Mahinda Rajapaksa
thought is not necessary. He thought parallel
development is enough and vertical development is not
necessary. For people who are backward, vertical
development is also necessary. Affirmative action has
been accepted all over the world as not distorting
fundamental rights; where a different group of people
who maybe deprived of or given certain facilities or
assistance for their development is affirmative action. So
that, which she thought was necessary, Mahinda
Rajapaksa thought was not necessary.

Finally, what happened at the last Presidential
Election? Ninety per cent of the Muslims voted against
Mahinda Rajapaksa; 80 per cent of the Tamils voted
against Mahinda Rajapaksa - [Interruption.] Right. They
only highlighted the thinking of that regime and today,
they are out. But, you are pleading that we should do
some of the things that you proposed to Mahinda
Rajapaksa and which were not done. Anyway, we will
take it in good spirits. We have already started
implementing many of those proposals. - [Interruption.]
So, we will see.

Sir, during the previous regime, the Members of
Parliament were treated unequally. We, the Members of
Parliament of the Opposition got Rs. 5 million for DCB
but the Members of the Government Parliamentary
Group got Rs. 30 million.

@G ©8sI¢ W geddEDL Owm
(wresryflg wanlbs wriiur HCueuiger)
(The Hon. Mahinda Yapa Abeywardena)
No, no.

O 8. e@wd®GassT Owmo

(omessrLyfl@ oy Guirasrmregsir)

(The Hon. R. Yogarajan)

It happened. Do not say, “No”, They got that money.-
[Interruption.] Yes, 1 do agree. It came through the
Ministry of Economic Development but it went through
certain Members of Parliament of the Government.

® 8D genedmns Dnmn
(oressryfl@ 191y GemTGFHT)
(The Hon. DEW Gunasckara)
I did not get.

®0 8. ewdwsissy Owmo

(revrLyfl@ . Cuirsrmegesr)

(The Hon. R. Yogarajan)

Maybe you were not considered worthwhile giving
that money because you would only gain for yourself or
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[0S @8. e@wdndiessy ®wmo]

your party, whereas the SLFPers were given because they
were organizers of electorates, so that they could build
their political base more effectively. This is unfair. But,
today we have increased the DCB funds from Rs. 5
million to Rs. 10 million for all Members of Parliament.
That is a very fair way of doing things. Giving these
monies for “Gama Neguma”, “Maga Neguma”, and “Divi
Neguma” programmes through their Members of
Parliament alone is biased politics. - [Interruption.] No,
that is biased politics of your former Government and we
are trying to correct that by, at least, multiplying the DCB
and giving it through all Members of Parliament, whether
Government or Opposition.

This Government has introduced a 50 per cent waiver
on agricultural loans because during the bad seasons, the
agriculturalists have suffered. So, we have thought it
necessary to revive the agriculturer by supporting the
agriculturalists.

Similarly, the biggest industry in this country became
pawning. Those days, 1 know, there were licensed
pawnbrokers and only they were doing pawning. Then,
banks started fighting each other and to compete with
them, the finance companies came in between. When the
price of gold was Rs. 52,000, they were offering advances
of Rs. 55,000. This whole thing crashed when the gold
prices crashed. Many banks almost got into financial
difficulties. The People’s Bank had an exposure of 40 per
cent and they had to reduce. Today, we have the ETI
Finance Limited, which is having a negative balance
sheet. All this is because of that situation. Why was there
a boom in pawning? As the Hon. Minister said, when
people had to buy medicines, they pawned their jewellery.
So, for people to live, they had to pawn their jewellery.
Now, we have given some relief to those who still have
some gold left in the bank by renewing their pawned
tickets, an opportunity to redeem the gold left without
paying any interest. This is a very positive move.

Similarly, the elderly people who live on interest from
deposits have been given a concession, an interest of 15
per cent. That subsidy is going to be paid by the
Government. So, these are all very positive moves.

We have understood many of the issues and problems
that the people are facing and we have tried to address
them. There are many more which I could mention but
due to lack of time, I will conclude now. We have done
something positive and do not worry about our going for
an election in a hundred days. Generally, soon after a
Presidential Election, any political party will try to reap
the benefits through a Parliamentary Election. Give us
also that privilege. Do not deny us that.

Thank you.

[e.90. 6.09]

©C @8xI¢ W geddEDL Owmo

(wrevryfl@ wanlbg wriiur HCueuriger)

(The Hon. Mahinda Yapa Abeywardena)
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(Mr. Deputy Chairman of Committees)

The next speaker is the Hon. Lakshman Yapa
Abeywardena. You have 10 minutes.
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1t being 6.30 p.m.. Business was interrupted, and the Debate stood
adjourned.

Debate to be resumed on Friday, 06th February, 2015.
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At 6.30 p.m., MR. DEPUTY CHAIRMAN OF COMMITTEES
adjourned Parliament without Question put.

Adjourned accordingly until 1.30 p.m. on Friday, 06th February,
2015.






1.4,

©®® Da8med gDy §eenw wewo BORw BOICE WE G MBS ¢BOy) 88 Vs 853 BOvn evs BO168 me @
300w O8 51880 Cmey @m0, BOunm (8 ecwBwn 0509 ®0 ¥ 153l toumdm eOn eI 0 ODwW YR®.

Golly

o mitifesri @mugl ugliililnh QFiwel By Lo Hwmssnismarsd swg Lrgluile Gsaflleursds &nlss osemeart Llenp
FmsasiuLrs Srg) SlewL_ss @) eurrhiseher aneraFrl ugliurdfume @ eIl CoussT(hlib.

NOTE
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